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A group of employees in the
artificial-intelligence industry
said they can’t voice concerns
about AI’s threat to human-
ity because of confidentiality
agreements, a lack of whis-
tleblower protections and
the fear of retaliation. B1

Hitachi andMicrosoft an-
nounced a three-year, multibil-
lion-dollar collaboration to ac-
celerate the adoption of
generative artificial intelligence,
in their latest venture. B4

 U.S. stocks rose modestly,
with the S&P 500 overcom-
ing an early deficit to close
0.2% higher and the Dow
and Nasdaq gaining 0.4%
and 0.2%, respectively. B11

 BlackRock and Citadel
backed a group that plans
to start a new national
stock exchange in Texas to
counter what it sees as
onerous regulation at the
NYSE and Nasdaq. B1

 Cannabis producer Green
Thumb Industries expressed
interest in merging with
Boston Beer, the maker of
Sam Adams lager. B3

 Tesla’s sales in China rose
17% in May, as the country’s
demand for electric vehicles
picked up, spurred by govern-
ment trade-in programs. B3
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Julie Marks rents out her
Jericho, Vt., basement and a
guest unit on Airbnb. When
state officials proposed a bill in
2021 to restrict short-term
rentals, she wrote an opinion
piece against it in a local paper.
Soon, she got a message

from Rent Responsibly, the
national network for short-
term rental host groups that
is partly funded by Expedia
Group, which owns the vaca-
tion rental-listing site Vrbo.
Rent Responsibly encouraged
her to form her own state
group to oppose the bill.
“One night after a couple of

glasses of wine at 1 a.m. I
made a website and then
boom—there it was,” Marks
said. Within three weeks, 600
supporters had signed on.
At the suggestion of an-

other state’s host group, she
hired a lobbyist. Marks and
other group leaders met law-
makers for coffee. They testi-
fied at hearings and hosted
happy hours at local brewer-
ies. Within a few months, the
Vermont bill was dead.
Airbnb hosts are emerging

as a potent political force, often
with the financial backing and
organizational support of the
industry that prefers to let the
individual hosts be the face of
the movement while the com-
panies help behind the scenes.
Hosts have formed count-

less advocacy groups across
the U.S. under Rent Responsi-
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BY KONRAD PUTZIER
AND ALLISON POHLE

Probe
Targets
Alleged
Hacker
For Hire
Private investigator is
accused of going
after foes of Exxon,
hedge fundElliott

WASHINGTON—Last summer, a group gath-
ered around the mahogany table in Attorney
General Merrick Garland’s conference room.
The table can seat 20, but only a few were
there, given the sensitivity of the meeting.
Special counsel Robert Hur, sitting across

from Garland, pulled papers out of a folder and
read aloud. They were excerpts of a transcript
of a recording his team had found, of President
Biden speaking to his ghostwriter in 2017,
shortly after he was no longer vice president.

SPORTS
The best college

athlete in America will
be chasing Olympic
gold in Paris. A14

Airbnb
Gets Help
From Hosts
To Fight
Lawmakers

U.S. prosecutors are seeking
to extradite an Israeli private in-
vestigator from London as part
of a probe into an alleged globe-
spanning hacking-for-hire oper-
ation that targeted opponents of

hedge-fund firm Elliott Manage-
ment and oil giant Exxon Mobil,
according to court documents
and people familiar with the
matter.
The probe is focused on the

investigator’s work with a
prominent Washington, D.C.,
lobbying and public relations
firm, DCI Group, which has
counted Elliott and Exxon as cli-
ents, the people said.
The Elliott component of the

investigation relates to the
firm’s yearslong effort to make
Argentina pay billions of dollars
it owed on defaulted sovereign
debt, some of the people said.
Elliott’s campaign was ulti-
mately successful, yielding more
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By Christopher
M. Matthews,
Bradley Hope

and Jenny Strasburg

 Hearing devolves into partisan brawl.... A10

“I just found all the classified stuff down-
stairs,” Hur said without inflection, repeating
Biden’s words, according to people briefed on
the meeting.
As the group sat stunned at the prospect

that the president knew he had classified in-
formation and was on tape discussing it with
someone not authorized to receive it, Garland
asked more questions. Did the ghostwriter
have a lawyer? What comes next?
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BY SADIE GURMAN AND ARUNA VISWANATHA

Garland’s Justice Department
Takes Fire on All Sides

Few are happy with three special counsels on Trump, Bidens

INSIDE

Prime Minister Narendra
Modi of India is poised to keep
power for a third term even
after voters dealt the Hindu
nationalist a stunning setback
by denying him an outright
majority following an election
dominated by high unemploy-
ment and inflation.

Modi and his ruling
Bharatiya Janata Party will
now have to rely on allies in
his coalition to cross the 272-
seat threshold for a majority
in the lower house of Parlia-
ment to form a government. It
is the first election since 2014,
when Modi won his first term
as prime minister, that the
BJP hasn’t scored an absolute
majority on its own.
Modi would be only the

second leader after Jawaharlal
Nehru, the country’s first
prime minister, to return to

power for a third straight
term. Official results show the
BJP winning around 240 seats.
It won 303 seats in 2019.
Modi didn’t acknowledge the

upset and claimed a historic
victory. “In our third term, the
country will write a new chap-
ter of big decisions,” he said.
“This is Modi’s guarantee.”
The opposition hasn’t con-

ceded defeat. The Indian Na-
tional Congress party, which
ruled India for decades but
had seen its popularity plunge
in recent years, was set to
nearly double its seat count
compared with the last gen-
eral election. Its opposition al-
liance gained well over 200
seats, far surpassing the per-
formance of the opposition
bloc it led five years ago.
Rahul Gandhi, the face of

the Congress party, said the
opposition alliance would
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By Vibhuti Agarwal,
Krishna Pokharel
and Shan Li

Modi Declares Win but Faces Setback
India’s leader set for
third term, yet his
Hindu nationalist
party loses majority

Expected to cruise to a third term, India’s Narendra Modi instead will be forced to build a coalition government to keep power.
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PHOENIX—While on vaca-
tion, Catherine Brist and her
husband rode to breakfast in a
driverless car, rolling to the
beat of electronic dance mu-
sic.
They had an es-

cape plan. The cou-
ple brought along a
hefty marble spoon
rest, shaped like a
fish and borrowed
from their Airbnb.
They figured they
could bust open a
window if the tech
taxi went haywire.
They didn’t need it.
After a couple of driverless

rides, Brist said she has be-
come “very pro-robot car.”
Having no human driver
means “nobody is trying to
pitch me a weird business,”
said the 34-year-old Ph.D. stu-

dent from New York City.
The Phoenix area is home

to the largest autonomous-ve-
hicle operation in the world,
and Phoenix Mayor Kate Gal-
lego is a proud booster. Driv-
erless vehicles are great for

traveling incognito, espe-
cially on dates, said
Gallego, who is sin-
gle. “When you’re
mayor you never
know if someone
may recognize you
or not,” she said.
The mayor learned

who was in charge dur-
ing a driverless trip to
a news conference.

“I unbuckled early to make
sure people weren’t waiting,
and the vehicle stopped,” Gal-
lego said. “A voice came in to
be like telling me that you
have to remain buckled to be
in a Waymo.”
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All Hail Phoenix,
America’s Robo-Taxi King

i i i

The city’s metropolitan area reigns as
leader in autonomous-vehicle service
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Modi was poised to keep
power for a third term even
after Indian voters dealt the
Hindu nationalist prime min-
ister a stunning setback by
denying him an outright ma-
jority following an election
dominated by high unem-
ployment and inflation. A1

 U.S. prosecutors sought
to extradite an Israeli pri-
vate investigator from Lon-
don as part of an investiga-
tion into an alleged globe-
spanning hacking-for-hire
operation, according to court
documents and people fa-
miliar with the matter. A1

 Declaring that “no one is
above the law,” a federal
prosecutor kicked off the
Justice Department’s case
against Hunter Biden on
firearms charges. A3

Garland’s appearance before
a congressional panel devolved
into a partisan brawl, with
the attorney general accusing
his Republican critics of ped-
dling falsehoods that under-
mine the justice system. A10

 Israel and Hezbollah
moved closer to a full-scale
war after months of hostili-
ties, adding pressure on Is-
rael’s government to secure
its northern border. A8

What puts
you@risk
isn’t always
what you think.
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BY ALAN CULLISON

Hindu nationalist ideas be-
came more prominent.
But attempts to fire up his

Hindu nationalist base flopped
in Uttar Pradesh, India’s most
populous state and a political
bellwether, where the opposi-
tion combined to come out
ahead of the BJP, which saw its
seat count plunge to the low
30s, down from 62 in 2019.
Modi’s party lost even in

the constituency that includes
Ayodhya, the site of a contro-

versial Hindu temple inaugu-
rated by the prime minister in
January that fulfilled one of
his key election promises.
That was expected to help him
clinch another majority.
Political analysts said that

many people appear to have
cast their ballots over unhap-
piness with economic issues.
Some voters have questioned
the disconnect between two
images of India: one of a
global economic powerhouse

Supporters in the Indian city of Varanasi carry images of
Prime Minister Narendra Modi as they cheer the vote results.
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Israel and Hezbollah are
moving closer to a full-scale
war after months of escalating
hostilities with the Lebanese
militant group, adding pressure
on Israel’s government to se-
cure its northern border.

Hezbollah opened a battle
front with Israel on Oct. 8, the
day after Hamas’s deadly raid
inside Israel that sparked the
war in Gaza. Hezbollah says
its attacks are in support of
the Palestinians, and it won’t
stop until Israel halts its war
in Gaza. Reluctant to open a
second front, Israel initially
responded to Hezbollah with
tit-for-tat attacks, trying to
calibrate their actions to avoid
sparking a full-scale conflict.
But in recent weeks, both

sides say there has been a
sharp rise in hostilities. Hez-
bollah has increased its drone
and rocket attacks, hitting im-
portant Israeli military instal-
lations. Israel, too, has stepped
up attacks, targeting Hezbollah
sites deep into southern Leba-
non’s Bekaa Valley and senior
military officials in the group.
Without a cease-fire in

Gaza and subsequent deal with
Hezbollah that meets Israel’s

By Dov Lieber, Adam
Chamseddine and
Carrie Keller-Lynn

WORLD NEWS

requirements, Israeli officials
say an offensive is inevitable.
Benny Gantz, a minister in

Israel’s war cabinet, said Israel
would return residents to north-
ern Israel by Sept. 1—when
schools restart—either “through
a deal or through an escalation.”
Wildfires sparked by Hez-

bollah drone and rocket attacks
raged through northern Israel
beginning on Sunday. The
blaze largely was contained by
Tuesday morning and caused
few injuries. But the images

spurred demands in Israel that
after eight months of low-in-
tensity warfare with Hezbollah,
which has left more than
60,000 Israelis displaced from
their homes, the government
needs to go on the offensive.
“They are burning here, we

need to burn all of Hezbollah’s
strongholds and destroy them.
War!” said Israel’s far right
national-security minister Ita-
mar Ben-Gvir during a visit
Tuesday to Kiryat Shmona, an
Israeli city affected by the

blaze, largely depopulated be-
cause of the war and under
constant bombardment from
Hezbollah in Lebanon.
The U.S. and France have

been working on creating the
outlines of a diplomatic solu-
tion, shuttling between Israel
and Lebanon for months.
The talks aim to move Hez-

bollah’s forces more than 6
miles north of Israel, and the in-
flux of either the Lebanese mili-
tary or other international
troops into the area could re-

move the militants, say diplo-
mats briefed on the talks. Israel
and Lebanon also would negoti-
ate pre-existing border disputes.
Lebanese officials didn’t re-

spond to a request for comment.
Pulling back forces would

keep Hezbollah out of anti-
tank-missile range of Israeli
communities and prevent the
threat that it could carry out
its long-held threat to invade
and conquer northern Israel.
Many Israelis from north-

ern Israel say that a cease-fire

isn’t enough to bring them
back to their homes.
Giora Zaltz, head of the Is-

raeli regional district bordering
with Lebanon, said the main
two threats his constituents
fear are a Hamas-style invasion
by Hezbollah’s elite Radwan
forces and shoulder-launched
missiles that Israel can’t easily
intercept. Alleviating their fears
requires pushing Hezbollah
forces and armaments several
miles into Lebanese territory,
which Zaltz says requires either
an enforceable diplomatic solu-
tion or military action.
Without this, he said, citi-

zens won’t return to their
homes. “The border will move
farther and farther south.”
Hezbollah, which also is a

powerful political party in
Lebanon, says it won’t agree to
any diplomatic deal with Israel
until the war in Gaza is halted.
Despite a fresh push from
President Biden for a cease-
fire in Gaza, there are signifi-
cant challenges left for getting
there, and Israel says it will
keep fighting in Gaza at some
level until the end of the year.
Hassan Fadlallah, a member

of Hezbollah’s parliamentary
bloc, said the main message
behind Hezbollah’s operations
is that it is ready for a full-
scale war with Israel and will
fight without rules or limits.
“We have called for a

cease-fire in Gaza and we
don’t intend to widen the war,
but if [Israeli Prime Minister
Benjamin] Netanyahu decides
to expand the war, it won’t be
a walk in the park,” he said.

Israelis, Hezbollah Move Closer to War
Despite efforts to
keep hostilities in
check, both sides are
sounding alarms

Wildfires sparked by Hezbollah drone and rocket attacks that raged through northern Israel were contained by Tuesday.
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Hamas, Israel Appear Lukewarm on Truce Plan
it to Hamas leader Yahya Sin-
war, who is in hiding in Gaza.
On Monday, White House

officials put the onus for ac-
cepting the plan on Hamas,
crediting Israel with forging
the blueprint Biden de-
scribed. Biden “felt it was im-
portant to lay out the details
publicly so the whole world
can see what’s in here, and the
whole world can see how seri-
ously the Israelis are taking
this and to make it clear that
Hamas absolutely needs to ac-
cept this proposal,” John Kirby,
a spokesman for the National
Security Council, said Monday.
State Department spokes-

man Matthew Miller said the
plan would mean “an end to the
daily death toll in Gaza, an end
to the destruction that has torn
so many families apart and
robbed children, women, men
of their lives and their futures.”
Miller said Israel could cel-

ebrate the return of hostages,
and look forward to further
agreements that would solve
security threats to the coun-
try’s north and allow the re-
sumption of talks to normalize
relations with Arab neighbors.
There had been no official

reaction yet from Hamas’s
Sinwar, Miller said, but Osama
Hamdan, a Hamas spokesman,
expressed skepticism that Israel
would agree to a deal that
would satisfy the group’s desire
for an end to fighting and an
Israeli withdrawal from Gaza.
Some caution that the lon-

ger the war drags on, the more
Hamas might see a benefit in

prolonging it, as outrage over
the carnage builds and Israel’s
international isolation deep-
ens, raising the possibility of a
rift with its chief ally, the U.S.
In a sign of regional sup-

port for Biden’s push, the for-
eign ministers of Jordan, the
U.A.E. and Saudi Arabia
backed the cease-fire efforts
in a virtual meeting on Mon-
day with their counterparts
from Qatar and Egypt, which
also has been mediating talks.
The Group of Seven ad-

vanced democracies said Mon-
day they “fully endorse and will
stand behind the comprehen-
sive” cease-fire and hostage-re-

lease deal outlined by Biden.
So far, Hamas’s October at-

tack on Israel, which left
about 1,200 people dead, most
of them civilians, has had a
positive effect on the image of
the militant group among stu-
dents on U.S. college cam-
puses, said Bruce Hoffman, a
specialist in terrorism and in-
surgency at Georgetown Uni-
versity. Students, reacting to
what they believe to be an ex-
cessive Israeli response
against Palestinians in Gaza,
often use Hamas-inspired im-
agery and slogans, he said.
Health officials in Gaza say

more than 36,000 people,

most of them women and chil-
dren, have been killed there
since the start of the war. The
figure doesn’t distinguish be-
tween civilians and militants.
Meanwhile, Netanyahu’s

hard-line government is under
strain and at risk of collapse.
Hamas might choose to con-
tinue the fight in Gaza and ben-
efit from more outrage, Hoff-
man said, but it might also sign
on to the peace deal and take
credit for bringing a more mod-
erate government to Israel.

—Gordon Lubold,
Stephen Kalin

and Saleh al-Batati
contributed to this article.

This week at a U.S. Embassy branch in Tel Aviv, protesters called for a hostage agreement.
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India’s stock markets
plunged on Tuesday, after
closing at record highs on
Monday due to exit polls that
predicted a landslide win for
Modi, who had pledged to
make India the world’s third-
largest economy in his third
term. Modi has sought to
boost manufacturing in India,
and convinced Apple suppliers
to invest in the country. These
efforts aren’t creating enough
jobs for India’s young people.
There were early hints that

the BJP was worried about low
voter turnout amid a record-
setting heat wave searing
much of India. Modi began his
campaign touting his economic
record, but quickly pivoted to
attacking Muslims and paint-
ing the opposition Congress
party as pro-Muslim. In an
April speech, he called Mus-
lims “infiltrators” and “those
who have too many children.”
During Modi’s time in

power, he has foregrounded
the country’s Hindu identity.
India’s Muslims, the country’s
largest religious minority,
said they have been politically
marginalized and at times
targeted with violence as

populated by glitzy billionaire
moguls, and the second where
hundreds of millions of people
face bleak job prospects and
soaring costs, leaving them re-
liant on the government’s free
food grains program.
Mohammad Ahmed, a 42-

year-old laborer from Uttar
Pradesh, said he stands at the
main traffic intersection in his
village, along with hundreds
of others, hoping to pick up
daily work as a farm laborer.
Over the last six years, he
said, the number of people
waiting at that traffic signal
has increased 10-fold.
“Modi distributed free food,

but gave no jobs,” said Ahmed.
“In the 10 years of Modi’s
rule, the rich have become
more powerful and the poor
more helpless.”
This time, Ahmed switched

his vote to Congress. “I used to
think of Modi as my father. But
he let us down,” Ahmed said.
The results in Uttar

Pradesh were particularly tell-
ing because the state has been
the home of the Hindu nation-
alist experiment, said Yamini
Aiyar, a public policy expert.
“The everyday lives of the

people, the issues around un-
employment, the issues
around inflation, they mat-
tered,” said Aiyar.
In Delhi, Khemchand

Sharma, a BJP spokesperson,
noted that the party had won
the largest share of seats, but
would analyze the results. He
said the party might be facing
anti-incumbency against local
candidates, rather than a re-
jection of the national leader-
ship’s vision for the country.
Political experts credited

the opposition gains in large
part to grassroots campaign-
ing by Gandhi, who in recent
years has gone on monthslong
cross-country walking tours to
connect with the public. In
speeches across India, he has
called for more job creation
and less social division.

—Tripti Lahiri
and Rajesh Roy

contributed to this article.

meet on Wednesday to discuss
their options. He said the result
was a victory for democracy.
“The deprived and poor

population of the country
stood with India to protect
their rights,” Gandhi wrote on
the social-media platform X.
Political analysts said the

election results punctured
Modi’s aura of invincibility. The
73-year-old leader has long re-
lied on his personal charisma to
woo voters, and he campaigned
extensively up and down the
country in the months leading
up to the election season.
“The results show that

Brand Modi has diluted,” said
Rasheed Kidwai, a political an-
alyst affiliated with the Ob-
server Research Foundation, a
New Delhi think tank. “It’s a
big setback.”

ContinuedfromPageOne

Modi Set to
Keep Power,
Loses Seats

WASHINGTON—By publicly
airing a peace plan to settle
the war in Gaza, President Bi-
den is hoping to box both the
Israeli government and Hamas
into talks on stopping a con-
flict neither side seems in any
rush to end.
The question now, though,

is whether they will stay in
the box.
Both of the warring parties

appeared lukewarm toward Bi-
den’s peace plan, though for
different reasons. Israeli
Prime Minister
Benjamin Ne-
tanyahu’s gov-
ernment hasn’t
achieved its
goal of destroy-
ing Hamas mili-
tarily, and far-
right members
are threatening
to quit the gov-
erning coalition
rather than ac-
cept an end to the war.
Asked in a recent interview

with Time magazine if he be-
lieves Netanyahu is prolonging
the war to preserve his politi-
cal position, Biden said:
“There is every reason for peo-
ple to draw that conclusion.”
Hamas seems to be in no

rush to end the war either, be-
lieving it is drawing Israel into
a quagmire that is turning the
country into an international
pariah while reviving the Pal-
estinian national cause.
For Biden, the continuing

war in Gaza is a political lia-
bility as he pursues re-election
in November. The issue divides
his base, which has criticized
him for supporting Israel too
much or too little. His peace
plan appeared to be a gambit
to end the dilemma. It closely
parallels Israel’s own cease-
fire proposal—making it
harder for Netanyahu to reject.
The indirect talks between

Israel and Hamas via mediators
from Arab states have been
stalled for weeks, mainly over
whether an initial, temporary
cease-fire and hostage release

would lead to a
permanent end
to the war.
To bridge the

divide, Biden is
seeking to recast
Israel’s goal in
the conflict, ar-
guing that it
should be to de-
grade Hamas so
it can no longer
carry out large-

scale attacks, rather than to de-
stroy the militant group.
Netanyahu recently told the

Israeli parliament in private re-
marks that the cease-fire would
be temporary. If later-stage
talks break down, Israel would
have the freedom to resume its
military operation in Gaza.
U.S. officials indicated that

Hamas could be the more diffi-
cult of the two parties to bring
to talks. The U.S. informed
Hamas of the plan Thursday
night, via intermediaries in Qa-
tar. They, in turn, have purveyed

The U.S. seems
more interested
in a deal than
the twowarring
parties are.

Watch a Video
Scan this code
for a video on
the setback
voters dealt
Modi’s party.

 


